
Use it or Lose it 
 

We are only 8 weeks away from the end of another tax year. This provides an opportunity to assess 
that you have taken benefit from the tax allowances available to you. 
 
ISA Allowance 
 
You have an ISA allowance of £20,000 for the 2021/22 tax year.  This can be split between cash, 
investment, or lifetime ISA, and depending on how it is invested, it can generally be accessed easily if 
you decide that you need to use some of the funds. 
 
Tax Benefits - There is no income tax, capital gains tax or tax on dividends on investments in an ISA.   
 
Most ISA providers have the facility to move money from a General Account directly to your ISA, 
reducing the time to complete the transaction and often without needing to complete paperwork.  
This is advantageous as you will be moving cash into a tax efficient environment and reducing any 
potential tax you will need to pay. 
 
Pension Contributions 
 
For most people you have tax relief available on pension contribution of up to £40,000 or 100% of 
your pensionable earnings, whichever is lower. 
 
The more income tax you pay the higher the rate of tax relief on pension contributions.  If you are a 
basic rate taxpayer, 20% tax relief will be added to any personal contribution you make into a pension.  
If you are a higher rate or additional rate taxpayer, you can claim the additional 20% or 25% on top of 
the 20% already added to your contribution, through your tax return. 
 
However, if your income is more than £200k and your income and pension contributions made on 
your behalf exceed £240k, the tax relief you are entitled to may be tapered. 
 
If you are a non-taxpayer, you can still make a personal pension contribution of £2,880, which will be 
increased to £3,600 with tax relief. 
 
Other advantages of pension contributions - is that if you have any unused allowances from the 
previous 3 tax years and have sufficient income in the current tax year or if your employer is making 
a contribution to your pension, you may be able to invest more than your annual allowance.  This will 
need to be checked by either your financial adviser or an accountant. 
 
 
If you have not used your ISA or Pension Allowances and have the means to make a contribution or 
to transfer from your General Account to your ISA, please contact your financial adviser to discuss 
this further. 
 
Please be aware that any payments directly into a pension or an ISA immediately before the end of 
the tax year, may need a week to be received and matched up due to the high volumes of 
transactions at that time.  We therefore recommend that if you wish to make a payment that this 
is done before the end of March to ensure that your transaction is completed before the deadline. 


