
FE Investments 
Managed 
Portfolio Service  
Helping you to achieve your 
financial goals 



Whether you are investing for  
a comfortable retirement, buying a 
holiday home or hoping to leave  
a legacy to your loved ones, we offer 
a range of investment portfolios 
designed to help you achieve your 
financial goals.
Our portfolios aim to carefully manage risk and maximise 
diversification, producing results by minimising surprises.  
We combine decades of investment data analysis with the  
expertise of our investment team to balance the management  
of your investment portfolio.

Each portfolio is diversified across different asset classes, using 
a selection of high-quality funds. This aims to reduce risk 
whilst maintaining the required level of return for your personal 
circumstances. Portfolios are regularly reviewed and have strict 
targets that they must meet, to ensure they are taking the 
appropriate amount of risk. 

We’re constantly looking after your investments, so you  
don’t have to.
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This document has been prepared for general information only. 
It does not contain all of the information which an investor 
may require in order to make an investment decision. If you are 
unsure whether this is a suitable investment you should speak 
to your financial adviser.

Past performance is not a guide to future performance and 
may not be repeated. The value of investments and the 
income from them may go down as well as up and you may 
not get back the amount originally invested.



Your adviser is your primary point 
of contact and they have chosen to 
partner with us to provide investment 
management services and support. 

We support your IFA with information and 
literature to help you understand your 
investments better, empowering you and 
your adviser to make better decisions 
about your financial future. 

FE Investments was founded in 2012 as 
an investment consultancy to financial 
advisers.  Today, it has grown to manage 
billions of pounds of investments for 
private individuals, working with financial 
advisers across the UK.

FE Investments works closely with your  
financial adviser to invest your wealth.

Our services help your adviser by  
keeping costs low and by providing a 
strong process around investing your 
money.  The oversight and governance 
aims to keep your investments on track 
and allows your adviser to save time on 
administration, so more time can be  
spent with you, providing you with a 
sound and robust plan for the future. 

It is the combination of cost control, 
strong process and governance, along 
with teamwork that ultimately works 
toward excellent results.

Your relationship  
with your adviser  
and FE Investments



Keep updated 
We will provide you with all of the relevant 
information you need to stay updated on 
how your investments and the markets  
are performing.

Our commentary is written in clear and 
jargon-free language.  We think this  
will help you understand key decisions  
regarding your investments and  
your future.

Choice
Our portfolios are designed to be suitable 
for clients investing across a variety of 
timescales – providing options for investing 
for the short, medium and long term, with  
a range to suit different appetites to risk. 

We offer a range of four distinct  
portfolio ranges: 

Hybrid – a range of portfolios with 10-15 
funds and with clear, concise reporting.

Mosaic – a range of portfolios with 20-45 
funds, which aim to mitigate concentration 
risk for more complex investments, with in-
depth ongoing reporting.

Responsibly Managed - for conscientious 
investors seeking a positive impact from 
their investments. 

Income – for clients seeking to grow their 
capital and produce a natural income that 
keeps pace with inflation.

Peace of mind  
You can rest assured that the tools that  
we use for our methodology are trusted  
by hundreds of financial advisers to  
manage billions in assets. 

Reduced uncertainty  
We control the level of risk each portfolio 
takes ensuring your portfolio is well  
diversified and allowing us to capture the 
upside when markets are performing well 
and help preserve capital if they fall.  

Ongoing monitoring and governance  
are essential to ensure portfolios remain 
on track.  We combine advanced risk 
monitoring software with professional 
oversight from our team of experts.

Flexible investment options and excellent 
communication help reduce uncertainty  
and give you peace of mind.

Supporting you  
on your investment 
journey



Investment 
philosophy 

We strive to manage your money 
carefully, managing risk and 
diversification, delivering portfolios 
without any undue surprises. We aim 
to avoid the inherent risk of predicting 
markets; we therefore don’t guess the 
future direction of stocks or bonds.  
Instead we focus on the level of risk we 
take within your portfolio. We believe that 
if we control the level of risk each portfolio 
takes and ensure that each portfolio is  
well diversified, the returns will follow. 

Past performance is not a guide to future performance and may not be repeated. 
The value of investments and the income from them may go down as well as up 
and you may not get back the amount originally invested.

We believe in making sure this information 
is understood by the people who matter; 
you the investor. This is because your 
money is being entrusted to us to invest 
for your future. We strip away confusing 
terminology and embrace transparency 
to ensure we communicate clearly so you 
can understand your investments. This 
is the foundation for confident decision 
making, which we believe is the ultimate 
key to investment success.
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Risk  
Management

Diversification

Your 
portfolio

X



Process

Your portfolio is built balancing quantitative, data driven analysis with 
qualitative, research such as meeting individual fund managers.  The data 
driven approach is unable to identify all of the potential risks involved 
in portfolio management; this is the same for qualitative research that 
can be biased by the human mind.  It is this combination of the two 
approaches that provides balance between the two methods of analysis, 
resulting in the careful management of risk within your portfolio.
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Qualitative research  
Qualitative analysis relies on a team of 
highly skilled, highly qualified analysts 
who aim to uncover the information  
that a quantitative methodology  
cannot recognise.  

The researched funds are shortlisted 
following the quantitative ratings process, 
and the team of analysts work through  
the top ranked funds to consider reasons 
why they shouldn’t be included in the 
portfolio. This process aims to avoid  
funds that contain unnecessary risks,  
and ultimately this produces a  
screened list of investments.

Each fund receives over 30 hours of 
scrutiny per year. Typically, the analysts 
will read available literature, dig deeper 
into fund holdings and interview the fund 
managers and their teams. With this 
method we conduct over 4000 hours  
of fund research annually.

Quantitative research 
To determine the asset allocation in your 
portfolio, we undertake quantitative and 
data driven analysis with the support 
of independent expertise from a third-
party actuary. The process uses powerful 
cloud computing that tests multiple 
asset allocation combinations through a 
range of historical and forward-looking 
scenarios to decide on an appropriate mix 
of investments. 

We then apply a quantitative process  
to assess the quality of funds that we 
select using FE Investment’s proprietary 
in-house fund ratings. These ratings 
are then combined to develop a list of 
funds for our analysts to conduct deeper 
qualitative research. 



Trillion
There are 17 trillion possible
portfolio combinations to 
create a 10-fund portfolio 
created from a list of  
100 funds

17
Optimise 
The final stage in the portfolio 
construction process is technology 
developed by FE Investments.  
Our optimisation tool, works on the 
portfolio’s diversification ratio, which 
measures the amount of risk offset by 
combining different funds. There are  
17 trillion possible portfolio combinations 
in a 10-fund portfolio created from a list of 
100 funds, so the optimiser is designed to 
find an efficient route to the portfolio that 
has the most suitable balance of risk and 
return and offers the optimum amount  
of diversification. In reality we set 
boundaries to restrict the number of 
calculations required to provide an 
efficient solution.

Scrutinise 
Monitoring and review of your investments 
is continuous. Our ‘In-house’  governance  
software is able to monitor over  
60 separate measures to ensure that 
a fund is performing within predefined 
limits. Possible issues are immediately 
flagged up for further investigation 
by analysts. Portfolio Managers also 
regularly monitor the risk within your 
portfolio against predefined targets 
and recommend adjustments at regular 
oversight meetings.



Portfolio 
Range

Hybrid

The Hybrid range has been designed to 
deliver a selection of portfolios based 
on simplicity and clarity. The portfolio 
range combines passive and active fund 
management, balancing the cost benefits 
of passive funds with our track record 
of selecting active fund managers that 
complement each other to maximise 
portfolio diversification. The portfolios are 
designed for clients who are comfortable 
with a portfolio holding 10-15 investments 
and prefer concise, clear commentary.

Costs 
This range of portfolios has a cost 
cap imposed which means that the 
ongoing charges figure of the portfolio’s 
investments will aim to stay below 0.55%.

To meet the price cap, we adopt a hybrid 
portfolio structure combining active and 
passive funds.

Generally, active funds aim to outperform 
a benchmark and can adjust to preserve 
capital in falling markets. They are more 
expensive due to the increased costs 
of running the fund which includes an 
analyst team, offices and higher  
trading costs. 

The full Hybrid range has 15 risk graded 
portfolios, which can be selected to meet 
your respective investment time horizon. 
The portfolio management process is 
ongoing with decisions on rebalancing 
portfolios made twice a year.

In contrast, passive investments aim 
to replicate the performance of an 
underlying benchmark without the added 
analysis. They generally cost less than a 
third of active funds as costs are limited to 
the equipment and personnel needed to 
replicate an index. 

Combined, the use of active and 
passive funds enables us to increase the 
diversification benefits of the portfolios so 
we can reduce risk whilst maintaining the 
level of return. This hybrid combination 
balances diversification with costs so 
returns are improved over the term of 
your investment.
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Mosaic

The Mosaic range aims to deliver a greater 
selection of holdings in each asset class 
and more detailed reporting. Whilst there 
are more holdings and greater detail in 
our commentary, we still strive to retain 
our trademark simplicity and clarity 
of terminology in our reporting. The 
portfolios are designed for clients who are 
concerned with concentration risk, or who 
want to delve deeper into the ongoing 
portfolio management.

The Mosaic range consists of 15 risk 
graded portfolios which can be selected 
to meet your respective time horizon. 
Each consists of a blend of multiple sub-
portfolio ‘tiles’ in each asset class that fit 
together to form a Mosaic portfolio. Each 
tile contains a range of fund investment 
strategies, delivering a less concentrated 
portfolio than our Hybrid Models; the total 
holding size ranges from 20 – 45 funds. 

In each asset class there is a ‘core / 
satellite’ structure of fund investment 
strategies, which aims to harvest extra 
diversification benefits.  The core funds 
are the foundation of the portfolio and are 
typically more stable, whilst the satellite 
aims to deliver higher returns from non-
core strategies.

The portfolio management process is 
dynamic and persistent; the analytical 
process is ongoing, and we retain the 
flexibility to implement alterations to the 
portfolio in order to add value. This means 
that whilst we have quarterly rebalancing 
points, we can also make incremental, 
value added adjustments during the 
intervening period. 

Passive investments, aim to replicate the 
performance of an underlying benchmark 
without the added analysis and generally 
cost less as costs are limited to the 
equipment and personnel needed to 
replicate an index. 

Combined, use of active and  
passive funds enables us to increase  
the diversification benefits of the 
portfolios so we can diversify the portfolio,  
reducing risk whilst maintaining the level 
of return. This hybrid combination  
balances diversification with costs so 
returns are improved over the term of 
your investment.

Costs 
Our Mosaic range are designed to take 
cost into consideration. Whilst the Mosaic 
portfolios do not have a cap imposed, the 
ongoing charges figure of the portfolio’s 
funds aim to remain as close as possible  
to 0.40-0.70% across the range. 

To control cost, we adopt a hybrid 
portfolio structure combining active and 
passive funds.

Generally, active funds aim to outperform 
a benchmark and can adjust to preserve 
capital in falling markets. They are more 
expensive due to the increased costs 
of running the fund which includes an 
analyst team, regional offices and higher 
trading costs. 
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Our Responsibly Managed range aims 
to provide clients with the choice of 
investing for good. We have chosen to 
call the portfolios ‘Responsibly-Managed’, 
as each individual’s definition of ethical 
investment varies.

Responsibly Managed is an overarching 
term that covers a spectrum of 
investment strategies that aim to deliver 
a positive effect from investing. Our 
screening includes socially responsible 
investing, negative screening, ESG 
(environmental, social and governance) 
and positive screening. 

Negative screening excludes controversial 
investments, which typically includes 
armaments, tobacco, pornography, 
animal testing and alcohol. 

ESG is a way of measuring a company’s 
social conscience in their industries. 

Positive screening relates to a company’s 
commitment to providing a more 
sustainable future by advocating positive 
change. This includes impact investing, 
where pioneers intend to have a positive 
contribution on society.

Each of our responsibly managed 
portfolios blend a range of fund strategies 
across the whole portfolio, with one to 
two funds per asset class or geographical 
allocation. There are fifteen portfolios 
within the Responsibly Managed range. 
These portfolios are rebalanced half yearly 
following an extensive review by our team.

underlying benchmark without the added 
analysis, generally cost less than a third 
of active funds as costs are limited to 
the equipment and personnel needed to 
replicate an index. 

Within the Responsibly Managed range 
of portfolios we will use passive funds for 
‘neutral asset classes’. These are asset 
classes where there are no Responsibly 
Managed investments available to invest 
in, for instance UK government bonds. 
This allows us to reduce the costs  
of the overall portfolios.

Costs 
This range of portfolios does not have a 
cost cap imposed so the ongoing charges 
figure of the portfolio’s funds aims to 
remain as close as possible to 0.60-0.80% 
across the range. 

To control cost, we adopt a hybrid 
portfolio structure combining active and 
passive funds. Generally, active funds 
aim to outperform a benchmark and 
can adjust to preserve capital in falling 
markets. They are more expensive due to 
the increased costs of running the fund 
which includes an analyst team, regional 
offices and higher trading costs. 

In contrast, passive investments aim 
to replicate the performance of an 

Responsibly Managed 
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Income

The Income portfolio has been designed 
to deliver a consistent income that should 
remain stable over the long-term. This is 
a portfolio that is designed for clients who 
need a consistent and growing level of 
income for an indefinite period.

The portfolio targets an income in 
excess of 3% per year. It also targets 
the preservation of capital, on a rolling 
five-year basis to prevent the underlying 
investment being eroded by inflation. 
Neither of these are guaranteed. 

To achieve this, the portfolio is 
predominantly invested in corporate 
bonds and high yielding equity 
investments. It has exposure to both UK 
and international equities, although the 
latter involve some currency risk and 
therefore have a limited weighting. We 
aim to diversify the sources of income 
across the asset classes to maintain a 
steady income.

The funds are more expensive due to the 
increased costs of running the fund which 
includes an analyst team, regional offices 
and higher trading costs. 

Costs 
This portfolio does not have a cost cap 
imposed so the ongoing charges figure 
of the portfolio’s funds aims to remain as 
close as possible to 0.60-0.80%. 

The Income portfolio consists entirely of 
active funds which aims to outperform 
a benchmark and can adjust to preserve 
capital in falling markets. The active funds 
in the income portfolio are also designed 
to grow capital and produce an income 
that keeps pace with inflation over a five 
year rolling period. 
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Trusted - over 80%  
of the top 100 financial 
adviser firms in the UK 
rely on its unbiased and 
independent products 
and services to support 
their investment 
propositions. *

Connected -  
FE fundinfo connects 
1,100 fund managers with 
more than 3,800 fund 
distributors, including 
the majority of Europe’s 
wealth managers, 
platforms, private banks 
and UK adviser firms. 

Innovative - Their 
market leading products 
and services have driven 
investment decisions 
for more than 20 years; 
our latest development, 
fundinfo.cloud has 
created the world’s largest 
information marketplace 
for local and international 
investment funds. 

FE Investments is part of FE fundinfo who 
works with thousands of fund managers, fund 
distributors, financial advisers and channel 
partners across the globe, helping them to be 
better connected and better informed.  
Their industry-leading data, technology, 
insight and expertise is used by investment 
professionals to research, distribute, market and 
invest in funds and model portfolios, leading to 
more efficient investment decisions.

Why choose FE fundinfo

*FT Adviser report 2020
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For more information please 
contact your financial adviser

FE Investments and FE fundinfo are trading names of Financial Express Investments Ltd, which is authorised and regulated by the 
Financial Conduct Authority.

© FE fundinfo 2021

This document has been prepared for general information only. It does not contain 
all of the information which an investor may require in order to make an investment 
decision. If you are unsure whether this is a suitable investment you should speak to 
your financial adviser.

Past performance is not a guide to future performance and may not be repeated. The 
value of investments and the income from them may go down as well as up and you 
may not get back the amount originally invested.

FE fundinfo offices

Berlin
Brno
Chennai
Frankfurt
Hong Kong
Lichtenstein
London

w fe-fundinfo.com 

Luxembourg 
Madrid 
Milan
Paris
Singapore 
Sydney
Woking
Zurich


