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Disclaimer: Please remember this factsheet is just a snapshot in time in relation to performance data, and is not intended or to be relied upon by retail investors. Note that the 
value of investments and the income arising from them, may fall as well as rise and is not guaranteed. You may not get back the amount invested, especially in the early years. 
Investors should be aware of the underlying risk associated with investing in shares of small-cap stocks and emerging markets. These can prove to be more volatile than in more 
developed stock markets. Derivative instruments may be used from time to time for the purpose of efficient portfolio management.
ESG and Impact investing, will by its very nature, have no or very limited exposure to some key sectors of stock markets and a higher exposure to a number of positive themes. 
It is therefore important to understand that both performance and the risks associated can differ versus a portfolio that does not include ethical exclusions.
As the portfolios are housed on number of platforms there will be some variances in cost and performance depending on the platforms ability to hold certain share classes and 
their policy on execution, and the data is to provide a guide but each platform will vary. King & Shaxson Asset Management Limited (Reg. No. 3870667) has its registered office 
at 1st floor, Cutlers Court, 115 Houndsditch, London, EC3A 7BR. The Company is registered in England and Wales and is part of the PhillipCapital Group. King & Shaxson Asset 
Management Limited (FCA Reg. No. 823315) is authorised and regulated by the Financial Conduct Authority, 12 Endeavour Square, London, E20 1JN.
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Cumulative Performance (Net of DFM fee & OCFs)*

 3 months 6 months 1 year 3 years 5 years

 0.78% -2.39% -15.11% 1.87% 15.62%

Discrete Performance (Net of DFM fee and OCFs)*

 Jan 22 to Dec 22 Jan 21 to Dec 21 Jan 20 to Dec 20 Jan 19 to Dec 19 Jan 18 to Dec 18

 -15.11% 7.73% 11.38% 18.00% -3.81%
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Asset Allocation*

Sustainable
Real Estate

5.00%Cash
7.00%

Money
Market Plus

8.00%

Infrastructure/
Clean Energy

12.00%

Fixed Income
29.00%

Equity
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Top Five Holdings*

Royal London Short Duration Gilt Fund 10.00%

Threadneedle Social Bond Fund 10.00%

M&G Positive Impact Fund 9.00%

Royal London Cash Plus Fund 8.00%

Gravis Clean Energy Fund 7.00%

A “Balanced” risk portfolio seeks to provide a balance between capital protection and appreciation by investing in a diversified portfolio of 
asset classes over the long-term (10 years). The portfolio is suitable for those whose financial situation can tolerate a moderate level of 
volatility in performance.

Fund Manager’s Report
December saw no let-up in important economic data being released alongside a flurry of central bank activity as investors looked 
to form outlooks for the new year. It has become clearer that the key debate of 2023 will be recession versus inflation, with labour 
and wage data being critical in determining where we stand in this.
Markets began the month latched onto hope of a Federal Reserve (Fed) pivot following Chairman Powell’s comments at the end 
of November that they will slow down the pace of interest rate hikes. However, these dovish hopes were dialled back somewhat 
as data showed that job creation and wage growth was stronger than had been expected in November. This was further 
compounded by the release of US Producer Price Inflation which also came in stronger than had been expected. Sentiment then 
flipped once again as US CPI came in weaker than had been expected, including core CPI, which fed into the idea that the worst 
of US inflation had passed.
It was then time to hear from Fed policy makers themselves who, as expected, raised rates by 0.5% to 4.25% - 4.50%. However, 
this was accompanied by a hawkish news conference where Powell said there was more work to be done and would not shy away 
from their fight to bring inflation down. The Fed dot plot suggested rates would peak around 5.1% and that rate cuts are not 
expected until 2024. Investors, on the other hand, began to bet that the central bank would have to execute a U-turn and cut rates 
next year as the economy falters. Following a similar trend, UK CPI also came in lower than had been expected, with a lot of the 
declines coming from fuel and transport costs. This was followed by a Bank of England (BoE) rate decision that interestingly saw 
a three-way division. The decision was, as had been expected, to raise rates by 0.5% to 3.5%. However, one member voted for 
0.75% and two voted for no change as they saw increasing signs of a cooling labour market and weakening economy. The Bank 
sees inflation remaining very high in the short term but they expect it to fall sharply from mid-2023.
Many commentators believe inflationary shocks will persist in the UK for longer than elsewhere which will force the BoE to keep 
interest rates high. There are a variety of reasons cited for this such as a tight labour market, poor productivity, weak business 
investment, government neglect of public services and the damage done by Brexit to trade and the workforce. This is likely to 
intensify the squeeze on household incomes, as higher borrowing costs add to the pain already caused by soaring prices, which 
will see people further rein in their spending. It will also mean continuing disputes over pay in the public sector as workers demand 
fairer compensation from government. 
The European Central Bank followed suit in raising rates by 50 basis points to 2% and were very hawkish in their comments, 
saying that they expect to raise rates significantly further at a 50-basis point rate. Quantitative Tightening (reducing liquidity and 
money supply) will also begin in March at a measured and predictable pace. They also increased their inflation expectations and 
reduced their GDP forecast. Off the back of this, the German – Italy 10 year spread widened (a gauge of risk sentiment in the 
bloc). Their aggressiveness was a bit of a shock, but they are playing catch-up when compared to the Fed or BoE.
European natural gas prices fell to levels not seen since before Russia’s invasion of Ukraine as warmer weather helped the continent 
to preserve their reserves. This came as EU nations also managed to reach a deal at which to cap natural gas prices after months 
of political wrangling over whether to intervene in the energy crisis. Other inflationary drivers reached lows such as wheat and oil as 
the G7 introduced a price cap for which countries could pay for Russian oil as part of their continued sanctions upon Moscow.
Perhaps the biggest surprise to markets came from the Bank of Japan as the governor unexpectedly adjusted the central bank’s 
yield curve control programme to allow yields to rise around 0.5% from the previous upper limit of 0.25%. Dramatic policy 
decisions were also being made in Beijing as China began dismantling their strict Covid restrictions. This has led to a surge in new 
cases and put severe pressure upon the Chinese health services. It is likely that in the short term this transition will be very 
disruptive, but in the longer term this should improve the outlook for China and by extension global trade.

Fees
0.24% to 0.48% inc VAT  
(based on AUM level) 

Excluded Activity
X Adult Entertainment X Aggressive Tax Practices  
X Alcohol Production X Armaments X Fossil Fuels  
X Gambling X Human Rights Abuse X Illegal Deforestation 
X Intensive Farming X Nuclear Generation  
X Poor Environmental Management X Tobacco Production 

Where companies have credible and substantial plans to 
transition away from excluded activities, and where these 
plans are already evidently well underway, they may be 
included in portfolios. Eg Orsted

 Historic Yield 1.87%

 5 Year Volatility 10.03%

 Portfolio OCF 0.62%

 Transactional Cost 0.08%
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Positive Investment Themes (Correct as at H2 2022)
Whilst we have access to all the underlying holdings held within each collective, it would be unrealistic to detail each individual company 
and their own specific positive outcomes. Instead, the data below looks at the portfolios holistically, and maps their exposure to a number 
of positive investment themes, such as alternative energy, sustainable water, or green buildings, to name but a few. We have taken third 
party data from MSCI and used their thirteen ‘Sustainable Impact Metrics’, which cover environmental and social impact, and compared it 
to a blend of global equity and bonds depending on risk.

MSCI’s coverage of the funds underlying companies within your portfolio is not yet 100% (Funds MPS coverage ranging from 68-84%). 
It is therefore possible that there could be some upside in the exposure to the positive investment themes. We do expect the coverage to 
expand over time, as the quality and depth of reporting widens through the universe of investable stocks. Two funds held in portfolios, the 
Gravis Clean Energy Income fund and the Foresight UK Infrastructure fund, had an underlying company coverage between 30-40%. 
Therefore, for these two funds only, we inferred the alternative energy data from the fund house’s own material, as this has a clear revenue 
link to this theme.

Stock Pick – AGRONOMICS is a London-listed holding company focused on 
investing in cellular agriculture – the production of agricultural products (particularly 
cultivated meat) directly from cell cultures rather than via traditional agriculture methods. 
The business aims to address, and capitalise on, the need to transform the global agri-food 
system to produce the 50% more food needed for the 10bn global population forecast by 
2050, and to address the 18% of emissions caused by livestock and their by-products. 
Agronomics estimates that the production of meat globally will double by 2050 to >500bn 
kg per annum. This is unsustainable using today’s farming methods in multiple ways, 
including land required, biodiversity loss, pesticide and fertiliser consumption and 
application, build-up of antibiotic resistance, and emissions. The company invests in 
emerging technologies that address this challenge and others associated with agriculture.
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King & Shaxson Ethical Balanced Portfolio

Contact Details
King & Shaxson Asset Management www.kingandshaxsonethical.co.uk
1st Floor, Cutlers Court, 115 Houndsditch, London EC3A 7BR                               T: 020 7426 5960  E: ethical@kasl.co.uk

MSCI Disclaimer: Although King & Shaxson Asset Management, including without limitation, MSCI ESG Research LLC and its affiliates (“the ESG Parties”), obtain information 
(the “Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and 
expressly disclaim all express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, 
may not be reproduced or re-disseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of 
the Information can in and of itself be used to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any direct, 
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Disclaimer: Please remember this factsheet is just a snapshot in time in relation to performance data, and is not intended or to be relied upon by retail investors. Note that the 
value of investments and the income arising from them, may fall as well as rise and is not guaranteed. You may not get back the amount invested, especially in the early years. 
Investors should be aware of the underlying risk associated with investing in shares of small-cap stocks and emerging markets. These can prove to be more volatile than in more 
developed stock markets. Derivative instruments may be used from time to time for the purpose of efficient portfolio management.
ESG and Impact investing, will by its very nature, have no or very limited exposure to some key sectors of stock markets and a higher exposure to a number of positive themes. 
It is therefore important to understand that both performance and the risks associated can differ versus a portfolio that does not include ethical exclusions.
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