
The Autumn Statement 
 

On 17th November, Chancellor Jeremy Hunt delivered his Autumn Statement, with the aim of 
stabilising the markets following the bad reaction to Kwarteng’s Growth Plan. 
 
Prime Minister, Rishi Sunak and Hunt had both warned that difficult decisions were needed to restore 
the UK’s economic credibility. 
 
Tax rises and spending cuts worth billions of pounds are aimed at plugging the black hole. 
 
Minimum Wage 
 
From 1st April 2023, the national minimum wage will be rising. 

• Workers aged 23+ will rise from £9.50ph to £10.42ph, which is an increase of £1,600 a pear 
for full-time workers. 

• Workers aged 21-22 will rise from £9.18ph to £10.18ph 

• Workers aged 18-20 will rise from £6.83ph to £7.49ph 

• Workers aged 17 and under (plus apprentices) will rise from £4.81ph to £5.28ph 
 
Personal Tax 
 
The Government has decided to freeze most of the income tax thresholds, meaning that more people 
over time will end up paying more income tax if they receive a pay rise.  With many moving into higher 
tax brackets.  The reduction in the Additional Rate threshold will pull more people into needing to pay 
more tax, without a change in their income. 
 
Those people earning £150,000, will pay just over £1,200 more a year in tax. 
 

• The Personal Allowance of £12,570 has been frozen until April 2028 

• The Additional Rate threshold will reduce from £150,000 to £125,140 from April 2023 

• Dividend Allowance will reduce from £2,000 to £1,000 from April 2023 and then down to 
£500 from April 2024 

 
National Insurance 
 

• The National Insurance Upper Earnings Limit and Upper Profits Limit will continue to be 
fixed at £50,270 until April 2028. 

• The Primary Threshold and Lower Profit Limit will continue to be fixed at £12,570 until April 
2028 

• There are no changes to the Lower Earnings Limit or Small Profits Threshold. 

• Class 2 NICs will be £3.45pw and Class 3 NICs will be £17.45pw. 
 
Capital Gains Tax 
 
A reduction in the exemption will mean a larger tax payment when disposing of certain assets, 
including personal possessions, a 2nd home or certain investments.  Always seek advice prior to 
disposing of assets or withdrawing money from investments. 
 

• The annual exempt amount will reduce from £12,300 to £6,000 from April 2023 and then to 
£3,000 from April 2024  

 



Inheritance Tax 

• The Nil Rate band will continue at £325,000 until April 2028 

• The Residence Nil Rate Band will be £175,000 

• The Residence Nil Rate Band taper will start at £2m 
 
Stamp Duty 
 
More homebuyers to pay stamp duty from 2025.   
 
In September, the Government had announced an increase in the threshold that homebuyers would 
start to pay stamp duty.  The Chancellor has now announced that this change would be reversed, but 
this will not take effect until 2025. 
 

• The Residential Nil Rate Tax Threshold had previously increased from £125,000 to £250,000, 
until April 2025 

• The Nil Rate Threshold for First Time Buyers increased from £300,000 to £425,000 and the 
maximum amount that an individual can pay while remaining eligible for First Time Buyers 
Relief increased to £625,000, until April 2025. 

 
State Benefits 
 
Since 2010, increases in the state pension have been based on the ‘triple lock’ commitment, which 
guarantees that payments rise in line with the largesse of September’s Consumer Price Index (CPI) 
measure of inflation, average wage growth or 2.5%.  Earlier this year this was reduced to a ‘double 
lock’, as the average wage growth rate had increased rapidly with workers coming out of furlough and 
other restrictions that this was deemed as unreliable.  However, it was announced in the statement 
that this will now be realigned back to the ‘triple lock’, meaning an increase in the basic state pension 
of 10.1%.  However, the ‘triple lock is only guaranteed for the 2023/24 tax year.   
 
As with state pensions, other benefits will also increase by 10.1%.   
 
E.g. If you are a single person over 25 claiming universal credit, you will receive an extra £33.83pm. 
 
A couple or single parent claiming tax credits will receive an extra £214.65pa. 
 
Effectively, what benefits you receive now will increase by approximately 10% from April 2023. 
 
Many families will receive one-off cost of living payments worth up to £1,350.  These are tax-free and 
will not have any impact on any existing benefits. 
 

• Benefits will increase in line with inflation, measured by September CPI which was 10.1% 
this year.  It is estimated that 19,000,000 families will see their benefit payments increase 
from April 2023. 

• This also includes an increase in the State Pension 

• There is currently a review of the State Pension age being carried out, and if the existing 
timetable for it remains appropriate.  The findings are expected in early 2023 

 
 
As usual, the announcement has affected people in different ways.  
  



While those on lower incomes and benefits have seen an increase in their take-home pay or benefits, 
this still does not come into effect until April 2023, when a tough winter with rising fuel costs and the 
threat of blackouts are looming. 
 
Smaller businesses are feeling the pressure of rising taxes, higher wages, and fuel costs, whilst trying 
to keep prices low to entice customers.  Many businesses are already reducing hours or even closing. 
 
Employees on higher incomes are falling into a higher tax bracket, which is reducing their take-home 
pay. 
 
As mentioned at the start of this article, both the Prime Minister and the Chancellor said that difficult 
decisions were needed.  We will wait to see if these are those. 
 
In the meantime, the markets have reacted well to the statement, with the markets and Pound 
Sterling both on the increase.  
 
 


